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with confidence

Independent Auditor’s Report
To the Board of Trustees of Welfare Association

Opinion

We have audited the financial statements of Welfare Association (Taawon), which comprise
the statement of financial position as at December 31, 2024, the statement of activities and
changes in net assets and the statement of cash flows for the year then ended, and notes to
the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Taawon as at December 31, 2024, and its financial
performance and its cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of
Taawon in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (including International Independence Standards)
(IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - War on Gaza strip

We draw attention to Note (28) to the accompanying financial statements, which relates to
the war on Gaza Strip and the measures taken by management to mitigate its consequences
on Taawon. Our opinion is not modified with respect to this matter.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Taawon's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate Taawon or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing Taawon's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISA will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

A branch of a member firm of Ernst & Young Global Limited
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As part of an audit in accordance with ISA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Taawon's internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Taawon's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause Taawon to cease to continue
as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Trustees regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ernst & Young - Middle East
License # 206/2012

Saeel Ablallnh

-+

Sa'ed Abdallah
License # 105/2003

Ramallah - Palestine
May 14, 2025
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Welfare Association (Taawon)

Statement of Financial Position
As at December 31, 2024

Assets

Non-current Assets

Property and equipment

Property of the Palestinian museum
Investment properties

Current Assets

Contributions receivable

Other current assets

Financial assets at fair value through
profit or loss

Cash and deposits at banks

Total Assets

Net Assets and Liabilities

Net Assets
Unrestricted net assets
Endowment fund

Total Net Assets

Non-current Liabilities

Provision for employees’ benefits
Long term portion of lease liability
Deferred revenues

Current Liabilities:
Current portion of lease liability
Credit facilities

Accounts payable, accruals and other

provisions
Deferred contributions

Total Liabilities
Total Net Assets and Liabilities

2024 2023

Notes U.S.$ us.$
3 447,558 343,832
4 18,062,875 18,634,499
5 3,780,158 3,780,158
22,290,591 22,758,489
6 26,742,783 27,503,774
7 449,361 1,049,062
8 46,703,067 45,233,677
9 21,135,063 16,729,454
95,030,274 90,515,967
117,320,865 113,274,456
10 1,605,974 1,860,779
10 49,341,108 45,029,304
50,947,082 46,890,083
11 1,535,745 1,687,578
12 313,655 120,032
4 10,075,248 10,395,052
11,924,648 12,202,662
12 85,317 90,248
13 - 331,014
14 5,299,056 4,991,761
15 49,064,762 48,768,688
54,449,135 54,181,711
66,373,783 66,384,373
117,320,865 113,274,456
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Welfare Association (Taawon)

Statement of Activities and Changes in Net Assets
For the year ended December 31, 2024

2024 2023
Notes U.S.S UsS.$S

Grants and other revenues
Deferred contributions recognized 15 25,227,353 22,944,780
Deferred revenues recognized 4 319,804 319,804
Unrestricted contributions 16 1,504,431 863,824

27,051,588 24,128,408
Program costs and administration expenses
Program costs 17 27,688,722 25,045,765
Administrative expenses
General and administrative expenses 18 1,652,041 2,030,207
Provision for expected credit losses 19 587,220 3,364,177
Other provisions 20 243,399 1,188,267
Depreciation of property and equipment 3 141,516 150,474

30,312,898 31,778,890
Other gains
Net investment portfolio gains 21 6,421,630 5,186,925
Finance cost (12,661) (5,939)
Write off (15,115) (23,729)
Currency exchange (83,760) (4,107)
Other (losses) gains, net 8,215 19,003
Net gains 6,318,309 5,172,153
Increase (decrease) in net assets 3,056,999 (2,478,329)
Net assets, beginning of the year 46,890,083 50,687,781
Transfer to (release from) the endowment fund 10 1,000,000 (1,319,369)
Net assets, end of the year 50,947,082 46,890,083
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